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	Financial Analysis of real estate investments

	
	Type


	Semester
	ECTS
	Code

	
	ELECTIVE (E)


	2
	6
	REM-M-Z-013

	Course Lecturer
	Assistant Professor Dr. Lumnije Thaçi

	Course Assistant
	M.Sc. Sara Sadiku

	Course Tutor
	

	Aims and Objectives
	The goal of this subject is to provide students with the analytical theory and practical tools needed to appropriately evaluate the financial feasibility of real estate investments, including development projects for all major property types.

	Learning Outcomes
	At the end of this module, students will be able to:

· Critically review and analyze the market conditions

· Evaluate how real estate developers assess the feasibility of real estate projects;
· Achieve specialized knowledge of the financial analysis that needs to occur during each stage of the real estate development life cycle;
· Create a systematic understanding how financial figures can affect the appraisal of the property
· Plan and Carry out research on financial analysis of the feasibility of a value-added project;
· Develop creative responses of reduced risk n various real estate Project investment opportunities;

	Course Content
	Course Plan
	Week

	
	Introduction
	1

	
	Urban Economics for RE Investment
	2

	
	Space markets
	3

	
	Neighborhood and Property Life Cycle
	4

	
	Real Estate Market Analysis
	5

	
	Space market dynamics
	6

	
	DCF Valuation of Property
	7

	
	Valuation and Sensitivity Analysis
	8

	
	Direct Capitalization, Investment Analysis (NPV),
	9

	
	After-tax Cash flows
	10

	
	Realistic Investment Analysis by Cash Flow Components
	11

	
	Effects of Leverage
	12

	
	After-tax NPV of borrowing
	13

	
	Monte Carlo simulation of investment project
	14

	
	Final examination
	15

	Teaching/Learning Methods
	Teaching/Learning Activity
	Weight (%)

	
	1. Lectures
	20%

	
	2. Exercises 
	20%

	
	3. Research
	40%

	
	4. Case study 
	15 %

	
	5. Monte Carlo Simulation
	15 %

	Assessment Methods
	Assessment Activity
	Number
	Week
	Weight (%)

	
	1. Attendance
	15
	1-15
	10 %

	
	2. Research assignment
	1
	15
	30 %

	
	3. Case study project
	1
	15
	15 %

	
	4. Monte Carlo simulation
	1
	15
	15 %

	
	5. Final examination 
	1 
	15
	30 %

	Course resources
	Resources
	Number

	
	1. Lectures
	1

	
	2. Exercises
	1

	
	3. Projector
	1

	
	4. RISK Solver 
	1

	ECTS Workload
	Activity
	Weekly hrs
	Total workload

	
	· Lectures
	2
	30

	
	· Exercises
	2
	30

	
	· Case study preparation team work
	0.5
	7.5

	
	· Monte Carlo Simulation
	0.5
	7.5

	
	· Research
	2
	30

	
	· Independent study
	            2                                 
	               30



	
	· Final examination preparation
	1
	15
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	Contact
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